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2020 GDP growth forecast at 4.8%;
improvement in public expenditure seen

BY ESTHER LEE

he global outlook for next year is not
rosy. In acknowledging this, the gov-
ernment says the balance of risks is
tilted to the downside as Malaysia is
a highly open economy.

The Economic Outlook 2020 report (EOR

2020) says Malaysia’s growth um
is expected to be affected in the near term
by factors such as the prolonged trade war
between China and the US, geopolitical ten-
sions, slowdown in the electronics sector
and volatility in the global financial and
commodity markets.

That said, Malaysia’s gross d ic prod-
uct (GDP) s still anticipated to grow faster at
4.8% in 2020, from a projected 4.7% this year.

Looking at the GDP by demand, private
consumption, which makes up 58% of the
GDPshare,will continue to drive GDP growth
in 2020 as it is expected to grow 6.9% year
on year from 6.8% in 2019.This will be sup-
ported by a stable labour market and in-
come growth trend in line with sustained
economic activities.

Furthermore, EOR 2020 says significant
events such as the Visit Malaysia 2020 cam-
paign, Asia-Pacific Economic Cooperation
meetings and World Congress on Infor-
mation Technology 2020 are expected to
lend more support to private consumption
activities.,
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projects and the building of affordable homes.

GDP by sector GDP by aggregate demand Other sectors like agriculture and min-

- — - - ing will see slower growth in 2020, at 0.3%

o 3078 [ 20 2030 o . 2 (2019: 0.6%) and 3.4% (2019:4.3%) respectively.
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in 2020, against 6.1% in 2019, on account of In conclusion, the EOR 2020 highlights

household spending, the exp of the NA WS 27 that the government will be undertaking

digital economy and the launch of Visit Ma- Exports 22 -04 14 various es to sustain the growth

laysia 2020, says the report. Imports 13 -21 19 momentum.
The services sector is the largest contribu- GDP 47 47 48 This includes the revival of strategic pro-
tor to GDPat 57%, followed by uring jects and moving up the value chain through

(22%).Manufacturing is forecast to grow 4.1%
in 2020, compared with 4% in 2019.

“The manufacturing sector is expected to
perform moderately in subsequent quarters
before gaining momentum in the second
half of 2020, in line with the anticipated

upturn irf global electronics demand,” the
report says.

The construction sector — despite having
the smallest share of GDP at 4.7% — is pro-
jected to see the largest year-on-year growth
in 2020,at 3.7%,owing to the revival of mega

5G technology and Industrial Revolution
4.0.There will also be efforts to promote in-
dustries that have a comparative advantage
such as tourism and commodity-related

downstream activities, which can support
o

growth in the near term.



